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L In your telegram No. 634 of 9 May on sterling the
'suggestion was made in paragraph 6(b) that the Chancellor
of the Exchequer might write again to Dr. Goh. In my

eply No. 469 of 10 May, paragraph 3, I said that if we
had to choose between alternatives (b) and (c) in paragraph 6

.'of your telegram under reference I would prefer course (0?,

that is that the question should be pursued by Ministers with

E )“; L*lll'gLee in London.

2, I could not very well say in that telegram why I

preferred course (c). It was because even then I had reason

to believe that the Chancellor's letters to Goh raise just

as many hackles here as I suspect Goh's letters to the

Chancellor raise in London. It is I suppose a question

of a clash of personalities, but if you re-read the

correspondence that has passed between the two you will

see that it is somewhat acrimonious and that, whatever the

intention, the manner and language in which some of these

letters are couched are likely to have an abrasive rather

than a conciliatory effect. I was about to write to you

on this, but when I saw Lee Kuan Yew agin today about his

own forthcoming visit to London he raised the matter himself.

He said that he would like to talk personally to the Prime

Minister and the Chancellor about sterling (see my telegram
QXNO. 474) and volunteered the view that (I guote his own

~
-

“words) "injudicious letters from the Chancellor serve only
to provoke injudicious replies from Goh". He went on to
say that both were hard-liners and that it was clear that
each raised the hackles of the other. He thought this
correspondence should stop. There had been occasions
when if he had seen Goh's reply before despatch he would
have stopped it, and he thought that if "someone" in London
had seen the Chancellor's letters to Goh before despatch
they might have thought it well to stop them too.
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oir 4. Johnston, K.C.M.G.,
Commonwealth Office.
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3e This raises very delicate issues and only you in
London can judge what action if any can be taken.

But you should know that a very senior official in the
Singapore Ministry of Finance, a person who is by no

means ill-disposed towards us, has described the
Chancellor's letters to Goh as "colonialist",
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(A.J. de la Mare)
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