S’pore switches to US $ as——

intervention currency

No ties

with

sterling

| By BLAIR JOHNSON:

Singapore, Sunday |

NGAPORE has_broken her ties
with sterling. The Monetary Au-

thority o nppou to
announced the Singa) doll
rely on the US hllar as
currency in place of sterl
e moe follows steps taken by th
A O araiat g the wekind
to tie the Malaysian dollar to e US soar
and ensures there will be complete inter.
1h:mgmbllll\"bli'l e urrencies of S
alaysia
e Sone

ac
c effect, the US dollar would be used as
intervention  currency in place  of

Parit,

will be Singapore $28196 to one
US dollar, with the upper limit $2.8830 a
the lower limit $2.7561. These limits o
form with the 2} per cent wider margin pre-
scribed at the Smithsonian meeting held in
Washington last December

No statement has been made et as to
when local foreign exchange markets will
reopen, but they are (Iue m open in Europe
on Tuesday. Quotations are likely to be
in the marl(d on Wednesday anee bankers
have i a chance (g.study new rales follo
iing the float of the British pound.

Ground rules

The British move in forcign exchange
markels before the weekend took inters
tional bankers by surprise, It means e s
mantiig of the shrlmg area.
ground rules will have t0 be lsid
and local bankers
regarding the \lng.npon' dollar’s new status
in world marl
One leading banker claimed the move
was good and could lead to the opening of
whole new money markets o be tapped for
investment in Malaysia and Singapore, but
he warned we have not et seen the end of
the present mone
Once trading

in
‘markels resumes, financi
see a five per cent devaluation

international money
experls expect 1o
n of the pound
but the extent of this wil be determined by
the length of time the British Tre:mlr\
allows the pound to flaat and the press
comes under in early dealings.

Devaluation

ere have been calls for European cur-
rencies lo follow B action and notice
has been given by a lea panese banker
that if this lnppt‘m-d the yen would also be

i otk shce e US d
recovered from the run which forced "ll l 's
authorities to devalue against gold and other
countries 1o revalue against the dollar.
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