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| SAY LEE KUAN YEW IN THE AFTERNOON OF 27 MARCH AND CARRIED
OUT YOUR INSTRUCTIONS. 1 DID NOT REPEAT NOT SUCCEED IN GETTING
WHAT YOU WANTED, BUT WE DID NOT COWE TO AN OPEN BREACH.

2o THAT BREACH WILL COHE IF WE PURSUE THE COURSE WE ARE

NOW ON. LEE WAS CALH, ‘AND PERSONALLY VERY FRIZNOLY, AND HE
ALLOWED ME. TO CARRY OUT MY INSTRUCTIONS WITHOUT INTERRUFTION.
] WAS ABLE TO ENSURE THAT HE CLFARLY UNDERSTOOD ALL THE POINTS
| MADE. BUT THERE WAS NO DOUBT ABOUT HIS DETERNMINATION NOT

VeSS

TO ATTEHMPT WHAT HE CANNOT AT PRESENT DO, AND WHAT HE BELIEVES

WOULD BE FOLLY TO DO IF: HE CGULD.

Je THE ONLY TRACE OF ANGER HE SHOWED IN THE WHOLE INTERVIEW
WAS WHEN I REFERRED TO THE NgED TO ENSURE THAT THE GOLD

WAS NOT SOLD ON THE OPEN MARKET. HE REPLIED QUOTE OF

COURSE I AM NOT GOING TO FLOG THAT GOLD ON THE OPEN MARKET.
1 AM NOT A CAD UNQUOTE. IF HE SOLD IT HE WOULD DO SO IN ACC-
ORDANCE WITH THE WASHINGTON ARKRANGELENTSe WHAT HE HAD MEANT
BY QUOTE MAKING THE GOLDWORK. UNOUOTE WAS THAT WHEN HE HAD
CHALLENGED GOH FOR BUYING QUOTE DEAD STUFF UNOUDTE GOH

HAD SAID THAT HE COULD LEND IT TO THE JAPANESE AT 5% OR 0%
WHILE RETAINING IT WHERE 1T WAS IN LONDON. HFE HAD ASKFD GOH
TO PUT DOWN ON PAPER EXACTLY -HOW THIS WAS TO WORK, BUT SO FAR

GOH HAD NOT DONE THIS. .
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4. TO MY POINT THAT YOU WERE PARTICULARLY DISTRESSED THAT
THE TWO TRANSACTIONS HAD TAKEN PLACE IN THE DIFFICULT PERIOD

FOR CONFIDENCE TWO WEEKS AGO, HE REPLIZD: QUOTE YOUR MINISTERS
MUST BELIEVE ME WHEN I SAY THAT IF 1 HAD HAD MY WAY.  THAT

WOULD NOT HAVE HAPPENED UNQUOTE. | REPLIED 9QUOTE ALL RIGHT,

BUT CAN YOU NOW ALSO TELL ME THAT YOU ARE GOING TO MAKE GOOD

THE LOSS TO YOUR STERLING HOLDINGS RIGHT AWAY? UNQUOTE

IT WAS AT THIS POINT THAT LEE TOLD ME THAT A BREACH BETUWEEN

US WAS WHAT HE SO DESPERATELY WANTED TO AVOID. TO DO AS WE

ASKED WOULD NEED CABINET APPROVAL, JUST AS HIS EVENTUAL

REPLY TO THE PRIME MINISTERS MESSAGE WOULD NEED CABINET
APPROVAL. HE WOULD NOT GET APPROVAL FROM HIS PRESENT CABINET

TO RECONSTITUTE THE STERLING LOST THROUGH THE TWO TRANSACTIONS:,
INSTEAD HE WOULD GET A CABINET 8REAK~UP; GOH, WHO DID NOT HAVE
TC CONTEST HIS SEAT AT THE ELECTION, WOULD LIKE NOTHING

BETTER THAN A CABINET EXPLOSION BETWEEN NOW AND THE ELECTION
DATE, SINCE THAT WOULD DAMAGE LEES STANDING IN THE PARTY

AMD PERHAPS GIVE GOH HIS OWN CHANCE TO CAPTURE THE LEADERSHIP.
WHAT WE WERE ASKING LEE TO DO WAS 10 HAND THZ LEADERSHIP TO

GOH ON A PLATTER, AND THAT, LET US MAKE NO MISTAKE ABOUT IT,

MEANT HANDING SINGAPOREZ OVER TO THE JAPANESE.

5¢ LEE WENT ON, WITHOUT BITTERNESS BUT SOMEWHAT RUEFULLY,

TO DESCRIBE HOW WE HAD ALREADY SO HEZAVILY DAMAGED HIS POSITION

IN SINGAPOREs ON THE BASIS OF WHAT HE HAD BEEN TOLD AT
SCARBOROUGH BY MINISTERS AND OTHERS HE HAD ASSURED HIS
COLLEAGUES, INCLUDING THE DISBELIEVING GOH, THAT STERLING

WOULD HOLD AT LEAST UNTIL JANUARY. BUT QUOTE BECAUSE YOUR
GOVERNMENT COULD NOT SETTLE THE DOCK STRIKE UNQUOTE THE POUND

HAD FALLEN IN NOVEMBER, AND HE IN CONSEQUENCE HAD LOST A CRUCIAL
ROUND TO GOHe NOT CONTENT WITH THAT, WE WERE NOW ASKING HIM

TO PRESENT HIMSELF TO A CABINET STRONGLY DIVIDED ON THE

BRITISH CONNECTION AND REVEAL HIMSELF AS THE LACKEY OF WHITEHALL
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s B C R w4



8 E-CRET
H.C. SINGAPORE TELEGRAM NO, 338 TO COMMONWEALTH OFFICE
e

¢ FOR THIS WAS CERTAINLY WHAT GOH AND HIS CLIQUE UWOULD CALL
HIM)e HE WOULD NOT DO |ITe ON PERSONAL GROUNDS HE OBJECTED
'ﬁ'omsz'r'z‘x;\:a—: POLITICAL SUICIDE, ESPECIALLY TO NO PURPOSE
WHATEVER, AND ON PRO-BRITISH GROUNDS HE WOULD NOT , EVEN

AT OUR BEHES T, PROVIDE THE INSTRUMENT FOR THE DESTRUCTICN OF
BR?TlS% INTERESTS IN SINGAPOREes AND WHEN HE SAID QUOTE TO NO
PURPOSE VWHATEVER vNﬁQDT; HE MEANT JUST THAT. CONFIDENCE IN
STERLING £1D NOT DEPEND ON WHETHER SINGAPORE HELD £10 MILLION
.hUﬁf OR E10 MILLION LESS N HER RESERVES: 1T DEPENDED ON
WHAT THE BRITISH GOVERNMENT DID TO PUT THE TRADES UNIONS

IN EIR PLACE. IN SPITE OF MR GEORGE WOOuCOQQS QUOTE PIG-
FADEDNESS UNQUOTE HE STILL BELIEVED THAT H M G WOULD DO
WHAT THEY HAD TO DO, BUT GOH WAS DOUBTLESS GOING ROUND AT
THAT VERY MOMENT QUOTING WOODCOCK AND SAYING THAT H M G WERE

AFRAID TO ACT,

be AS BY THAT TIME THE INTERVIEW HAD LASTED 45 MIMUTES

AND WE WERE NOT NEARER A SOLUTION THAN WHEN WE STARTED I
INTERVENED TO SAY. THAT LEE MUST TeELL ME PRECISELY WHAT REPLY
I WAS TO RETURN TO YOU. HE HAD ALREADY GIVEN ME A NEGATIVE
REPLY TO OUR SPECIFIC REQUEST, DID HZ ON FULL CONSIDERATION
WiISH TO STICK TO IT? HIS ANSWER: QUOTE YES, 1 CANNOT DO THE

IMPOSSIBLE UNQUOTE

7o HAD HE THEN, | ASKED , NOTHING POSITIVE WHICH HE COULD

ADD? YES , HE REPLIED, HE HADe HE COULD NOT AT PRESENT
REPEAT AT PRESENT UNDO WHAT HAD BEEN DONE BUT HE COULD AND WOULD

GUARANTEE THAT THERE WOULD BE NO FURTHER DECREASES IN

T
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HIS STERLING BALANCES BETWEEN NOW AND THE TIME WHEN HE SENI

THE PRIME MINISTER HIS REPLY, WHICH , HE REPEATED, WOULLD

CONTAIN ALL THE ASSURANCES WE NEEDED. ALTHOUGH HE WOULD

NOT BE ABLE TO MAKE ALL THE CHANGES IN HIS CABINET WHICH

HE WISHED TO MAKE (1 TOOK THIS TO MEAN THAT HE WOULD NOT BE /ABLE
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ABLE TO GET RID OF GOH) HE COULD ALSO TELL US HERE AND

NOW THAT IN THE NEW CABINET THE PRO=BRITISH ELEMENT ¢ fE
AMENDED THIS LATER TO PRO-COMMONWEALTH FLEMENT D WOULD OUT=-
MUMBER AND OVERSHADOW THE PRO=JAPANES

€7}

ELEMENT. WHAT HE PERSONALUEY
WANTED TO DO ONCE THE NEW CABINET WAS INSTALLED WAS TO SELL

DOLLARS TO BUY STERLINGe. HE WOULD NOT SPECIFY AMOUNTS

FOR HE DID NOT WANT TO MAKE PROMISES WHICH HF MIGHT NOT BE

ABLE TO KEEP, BUT HE THOUGHT IT MIGHT HELP US TO KNOW WHAT

-~

HE HAD IN MIND,

e THE MESSAGE, HE SAlD, HE WANTED ME TO RETURN TO YOU WAS
:OUCTE FOR GOD'S SAKE DON'T EXPECT ME TO DO WHAT YOU ASK NOW
UNQUOTEs ALL HE HAD TOLD ME HE WOULD REPEAT TO YOU WHEN HE
SAW YOU ON 4 APRILe. IT WAS UP TO US TO DECIDE WHETHER WE
TRUSTED HIM OR NOT: IF WE DID NOT THEN AT LEAST WE COULD NOT
CLAIM THAT HE HAD NOT WARNED US OF THE CONSEQUENCES. ALL

HE WAS ASKING WAS THAT WE BE PATIENT.

9 | THEN DREW HIS ATTENTION TO THE PROBLEM ABOUT THE ANNOUNCEMENT
OF THE AID PROGRAMME. - HE SAID 1T WAS PERFECTLY ALL RIGHT

WITH HIM IF WE DID NOT ANNOUNCE IT UNTIL AFTER WE HAD RECEIVED

HIS REPLY TO THE PRIME MINISTER'S MESSAGE. 1 POINTED OUT THE
DIFFICULTY OVER MALAYSIA, HE REPLIED THAT IF THE MALAYSITANS WERE
FUSSED HE SAW NO REASON WHY WE SHOULD NOT GO AHEAD AND ANNOUNCE THE
FIGURES FOR MALAYSIA. HE ACCEPTED THAT IF WE DID THIS 1T WOULD

[

APPEAR THAT THERE HAD. BEEN SOME DIFFICULTY OVER AID TO SINGAPORE,

- THAT WOULD BE A PITY BUT HE COULD WEAR IT AND IT WOULD SORT
ITSELF OUTes WHAT HE COULD NOT WEAR WAS TO BE FPUSHED BY US OUT
OF THE COMMONWEALTHﬁfND OUT OF THE BRITISH CONNECTIONe THAT
WAS THE LOGICAL AND PEhHAPS INEVITABLE OUTCOME OF WHAT WE WERE
PRESSING HIM TO DO AND HE REPEATED THAT HE WOULD NOT DO [T,
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10 I SENSE FROM YOUR TELEGRAM UNDER REFERENCE THAT AT LEAST

IN SOME QUARTERS IN WHITEHALL IT 1S THOUGHT THAT I BOTH UNDER-
W.XMATE THE GRAVITY OF THE: STERLING ISSUE AND EXAGGERATE THE
DANGERS TO OUR RELA%IONS WITH SINGAPORE OF THE COURSE WHICH YOU
HAVE INSTRUCTED ME TO TAKE. ON THE FIRST COUNT 1 CONFESS THAT,

IN THE LIGHT OF WHAT IS AT STAKE, INCLUDING POSSIBLY THE PROSPECTS
FOR OUR ORDERLY MILITARY WITHDRAWAL, IT SEEMS TO ME THAT WE

ARE UNNECESSARILY MAKING A STICKING POINT OF AN ISSUF MORE

LIKELY TO RESOLVE ITSELF IF WE KEEP QUIET THAN IF WE KICK

UP A FUSS. BUT HAVING SAID THAT ALL | NEED SAY MORE IS THAT I

HAVE FAITHFULLY CARRIED OUT YOUR INSTRUCTIONS. ON THE SECOND COUNT
I RETRACT NOTHING FROM THE ADVICE | HAVE ALREADY GIVEN IN MY
TELEGRAM NUMBERS 319 AND EARLIER. WHAT WE ARE DOING IS TO
- COURT DISASTER FOR OUR INTERESTS AERE, AND THAT NOT EVEN ON AN
ISSUE OF PRINCIPLE, WHICH IS CONCEDED, BUT SIMPLY ON AN ISSUF OF

TIME, AND ONLY THREE WEEKS TO A MONTH AT THAT.

‘17 1 HAVE BEEN RE-READING THE ACCOUNT OF OUR SURRENDER OF
-SINGAPORE TO THE JAPANESE IN 1942. | HOPE THAT WE ARE NOT ON
OUR 'WAY TO ANCTHER TRAGIC RENDEZVOUS WI1TH HISTORY ON THE

BUKIT TIMAH ROAD.

\ MR DE LA MARE

LLES ADVANCE COPIES SENT
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